


























REGULATORY UPDATE |

Air Carriers Cut Back on Capital Investment,
Postpone Jet Orders

While high oil prices are no longer a concern, the falling traffic volume caused by the global economic
slowdown is threatening air carrier revenue. Recently, both EasyJet and Air France-KLM have indicated that
they are proceeding cautiously due to the growing uncertainties in the global economy. This sort of caution
could represent sales opportunities throughout the industry for aircraft parts distributors who are prepared to
take advantage of the opportunities.

Some Representative Facts

Sir Stelios Haji-loannou, EasyJet's Founder, has increased his EasyJet ownership to 26.9% from 15.6%. It
is believed that he has done this in order to influence the strategic direction of the carrier, and to be able to
pay out a dividend to shareholders by 2011 (market conditions permitting) rather than purchasing new planes.

EasyJet, who was originally scheduled to purchase 80 new aircraft and to increase its fleet by 35 over the
next three years, has already announced that it was postponing the delivery of four planes from Airbus due
in 2010 and reducing its winter growth target to zero.

Additionally, Air France-KLM has announced that it is cutting capital investment due to the state of the global
economy. Over the next two years, Air France-KLM plans to reduce capital spending by 1.4 billion Euros as
the airline prioritizes saving cash over buying new aircraft. The Air France- KLM share price has fallen 60
percent since the beginning of this year.

To reduce spending, Air France-KLM will continue flying some of its older 747-400 jumbos rather than buying
new 777 wide-body jets. In fact, the airline is delaying as many as 15 planned aircraft purchases from Boeing.

(Continued on Page 11)

ASA Export Workshop Series ASAEE
Stay Legal.

ASA’s newly created workshop on Export Compliance. The workshop will
address export issues using examples encountered by aviation distributors.

January 195, 2009 - Miramar, FL
March 19, 2009 - Chicago, IL
April 20, 2009 - Dallas, TX

For more information about the Workshops, please contact

info@aviationsuppliers.org * 202-347-6899
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(Continued from Page 10)

This is a turn-around from Air
France-KLM’s plan announced in
the spring, when the airline stated
that it meant to replace all 13 of
its Air France passenger 747-
400s by 2012 or 2013, and 12 Air
France 747 freighters by 2011,
partly with 777s.

What Does this Mean

for the Industry

EasyJet and Air France-KLM’s
recent actions highlight the
growing threat to the makers of
big jets, Boeing and Airbus, in the
uncertain global economy. The
Wall Street Journal reports that
Airbus expects fewer sales next
year as bank finance tightens for
airlines. The source for this
prediction was Airbus’ Middle
East President. As air carriers
grow concerned about falling
traffic volumes resulting from the
global economic slowdown, it is
likely that the industry will see
more air carriers cutting back on
capital investment.

With the shift in concern from
high fuel prices to falling traffic
volumes, many air carriers are
expected to delay, and to fly their
older aircraft for a longer period
than originally predicted in their
strategic plans. The same pheno-
menon was evident after the
post-2001 traffic reduction in the
U.S. With air carriers delaying
delivery of new aircraft, they will
need parts to keep some of their
existing aircraft in the air for
longer-than-planned service lives.
Distributors need to maintain a
watchful eye for opportunities as
air carriers revise their fleet update

plans. ﬁ
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Obtaining 8130-3 Export Tags: An Update

Several Members have recently asked questions about how to find more information about obtaining export
8130-3 tags for class Il parts. This is a confusing issue for many people, because the regulations continue to limit
application for export 8130-3 tags for class Ill parts — only manufacturers are explicitly authorized to apply for the tags.

Distributors are permitted to apply for export 8130-3 tags for class Ill parts pursuant to an exemption that the
FAA issued to ASA for the benefit of its members. Such applications are usually made to Designated
Airworthiness Representatives (DARs). If anyone tells you that only manufacturers can apply for an export
8130-3 tag for a class Il part, it is usually because that person is not familiar with the exemption.

The exemption has been updated once (so the relevant exemption is the “A” revision). FAA Exemption
8696A, which permits ASA members to apply to DARs for 8130-3 tags, can be found on line at:
http://aviationsuppliers.org/Exemption/Exemption8696%20-%20Expiration%202010.pdf. It is important to
examine the exemption and be sure you comply with its requirements before trying to exercise privileges
under the exemption. The exemption requires that the applicant:

* Is an ASA member

* |s accredited to FAA AC 00-56

* |s listed on the ASA special list of accredited members eligible for the exemption

* Presents a demonstrably airworthy part to a DAR who has appropriate privileges for issuing 8130- 3 tags.

In addition to permitting ASA members to apply for export 8130-3 tags for class Ill parts, the exemption also explicitly
authorizes Manufacturing DARs with function code 20 privileges to exercise their authority for class IlI parts.

FAA Order 8130.21F which provides general guidance on issuing 8130-3 tags, expanded the DAR function
codes that are eligible to support Exemption 8696A. That guidance permits DARs with function code 32 to
also issue export 8130-3 tags for class Il parts (see paragraph 4-2(e)). The Order is available online at:
http://rgl.faa.gov/regulatory_and_guidance_library/rgorders.nsf/0/c32bfdde346¢3ec18625745d004fb0b0/$FI
LE/Order%208130_21F%20.pdf

Bear in mind that the exemption authorizes qualified ASA members to apply, and the guidance authorizes
qualified DARs to issue 8130-3 tags, but neither documents changes the basic thresholds for issuing an
8130-3 airworthiness authorization tag. The DAR must be able to make a finding of airworthiness, based on

(Continued on Page 13)
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(Continued from Page 12)

examination of the part and/or the documentation, before he or she can issue the 8130-3 tag. Usually,
documentation analysis is based on a prior finding of airworthiness. For example, it is common for DARs to
seek some evidence that the part was originally made under a FAA production approval. If it was, then it was
airworthy at the time it left the production approval holder’s quality system, and the DAR need only assure
that the part has not been rendered unairworthy since that time (e.g. through damage or degradation).

Do you need to find a DAR? Not sure where to start? The FAA DAR Directory is available online and it lists
DARs by state, and also lists their function code authorizations: http://www.faa.gov/other_visit/aviation_
industry/designees_delegations/designee_ types/media/DARDirectory.pdf. ﬁ

ASA Staff is always interested in your feedback. Please contact us with any comments or suggestions.

Michele Dickstein Stephanie Brown Erika Schnure

President Program Coordinator Programs & Membership Assistant
michele@aviationsuppliers.org stephanie@aviationsuppliers.org erika@aviationsuppliers.org
Jason Dickstein Diane Leeds

General Counsel Account Services

jason@washingtonaviation.com diane@aviationsuppliers.org

Subscriptions to The UPDATE Report are FREE. To subscribe, please send your request to info@aviationsuppliers.org.

CALENDAR OF EVENTS!

ASA Events

July 1114, 2009 .. ... ... . ASA Annual Conference
Orlando, FL

Other Industry Events
December 3-4,2008 . ........................... Aircraft Maintenance Outsourcing EXPO 2008
Cobb Galleria Centre, Atlanta, GA

Training Workshops
January 15, 2009 . . . .. ... Miramar, FL
March 19, 2000 . . . ... ... .. . Chicago, IL
April 20, 2000 . . ... ... Dallas, TX
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