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Arlington, TX
ENVAL AEROSPACE CORP.

vo.ll. '@ FAA Makes It Easier for Distributors to

JeTPower supporT, INc. W (et 8130-3 Tags
Costa Mesa, CA
The FAA has released two changes to its advisory documents that

TSIAVIATION, INC. are intended to make it easier for distributors to obtain export 8130-
Miramar, FL 3 tags.

As ASA members will remember, ASA obtained an exemption that

allows Accredited ASA members to apply for export 8130-3 tags for

) class Il aircraft parts. Exemption 8696 granted this authority in

to the ASA-100 Ztﬁgd?hrg 2005, but some ASA members have had t_rouble finding a

FAA's AC 00-56A deS|g_nated airworthiness representative (DAR) wr_[h the appropriate

Voluntary Industry Distributor function codes to support their needs, b_ecause Qf inconsistencies in
Accreditation Program the way that the FAA interprets the designee guidance.

FOR THEIR REACCREDITATION

FAA Headquarters has resolved these differences by making it clear
Not Accredited Yet? that maintenance DARs with function code 32 privileges are
permitted to issue export 8130-3 tags to Accredited ASA members

under exemption 8696.

Learn why ASA-100

is the number one Historically, DAR function code 32 has permitted DARs to issue
Quality Audit System export 8130-3 tags for class Il products. A Class Il product is a major
component of an aircraft, aircraft engine, or propeller, the failure of

chosen by distributors which would jeopardize the safety of the aircraft, engine, or propeller.
worldwide. Class Il products include wings, fuselages, empennage assemblies,
(202) 347-6899 landing gears, power transmissions, control surfaces, etc. Class Il also

includes any part, material, or appliance, approved and manufactured

inf iati liers. ; . o
e under a “C” series Technical Standard Order Authorization.

Most parts that are exported are class Il products, which means that they

are not able to use the legal provisions related to class Il export tags. Class

[l applies to anything that is not a class Il part or a complete aircraft, engine,
or propeller.

AVIATION SUPPLIERS ASSOCIATION Continued on Page 3
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Publication Information 2 Tax Stimulus Package Teamsters & Outsourcing
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MESSAGE FROM ASA'S PRESIDENT

Dear Members,

THE

UPDATE

Report As you know, economic concerns have become a significant topic of
discussion in recent months. With housing woes and rising fuel costs,

is the monthly newsletter there is increasing concern about the economy as a whole and the

of the Aviation Suppliers
Association.

OUR COMMITMENT

ASA is committed to providing

timely information to help
members and other aviation
professionals stay abreast of the
changes within the aviation
supplier industry.

distribution industry in particular.

Following the high growth of 2007, experts have cautioned that the
industry is unlikely to see a repeat in 2008. However, ASA members
have many reasons to be optimistic. ASA membership is still growing

at a high level, indicating that the distribution industry remains
robust. While industry-wide growth in 2008 may not be as high as
2007, the industry is still likely to see growth in the short-term.

Moreover, the long-term growth potential for distribution is
significant. In order to take advantage of this growth, ASA
members should be focusing on long-term objectives in the
industry. The global aviation industry is poised for growth in the
coming years, and ASA members should be prepared to take
advantage of international opportunities. Policies in the U.S. and
abroad will also play a major role in the future of aviation, which

The UPDATE Report is just one of
the many benefits that ASA offers
members. To learn more about our
valuable educational programs,
please contact ASA.

The UPDATE Report Staff mak_e_s the upcoming U.S. presidential .ele_ctio.n even more
Publisher Michele Dickstein significant for ASA members and the distribution industry.
Ed|tor. . Jason P'CkSte'n As we face these economic changes, ASA is committed to
Advertising and Caroline . : !
. : keeping members informed and helping them prepare for the
Production Editor Bruenderman - . .
road ahead. Communication will be the key to ensuring that we
UESTIONS ? continue to thrive as an industry. If you have questions or would
QI : . like to further discuss the future of aviation, please feel free to
Please send questions to: contact me.

Jason Dickstein

Aviation Suppliers Association
2233 Wisconsin Avenue, NW
Suite 503

Washington, DC 20007

While there are concerns in the industry, ASA believes that
distribution will have a strong showing in 2008 and beyond.

voice: (202) 347-6899 Take care,
fax: (202) 347-6894 Michele
email: jason@washingtonaviation.com
e CERe. [BOARDOFDIRECTORS| [T PRI
= Terry Bond CIOEPISIEEE  Ajrline Purchasing Expo ........
M&M Aerospace Hardware, Inc. Component Control ............
Richard Levin (818) 842-6464
A.J. Levin Company ASA2008 ............ .. ...
i Hazmat Training ................
Grgg MCGOW&.‘“ . (206) 898-8243 ASA Membership ..............
Boeing Comercial Airplanes
Corporate Secretary ) )
Mike Molli (847) 836-3100
i i i Techni Inc.
Michele Dickstein echnitrade, Inc Want to expand your
(202) 347-6899 Roy Resto (414) 875-2191 . e o
President Tracer Corporation marketing opportunities?
Brent Webb (372) 88830560 Advertise in The UPDATE Report!
Aircraft Inventory Management & Services Ltd. For more information, e-mail:
Mitch Weinberg (954) 441-2234 caroline@aviationsuppliers.org
International Aircraft Associates, Inc. or call (202) 347-6898
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REGULATORY UPDATE

Continued from Page 1

In order to meet customer demands and foreign legal requirements, the ASA community needed a
way to get export 8130-3 tags for class Ill products; exemption 8696 made such tags available.

Although exemption 8696 granted ASA members authorization to apply for class Il export tags,
many DARs were not allowed to issue those tags. FAA Headquarters has changed the language of
function code 32 so that it applies to both class Il and class Ill parts, in order to greatly expand the
number of DARs who are permitted to issue class Il export tags under exemption 8696.

The recent changes are found in Order 8100.8C change one, which expands the scope of function
code 32 to include class lll products, and Order 8130.21E change two, which adds new language to
make it more clear that function code 32 permits maintenance DARs to issue 8130-3 tags under
exemption 8696.

FAA Guidance Highlights Foreign 8130-3 Tags

In addition to the changes to permit distributors easier access to class Il export 8130-3 tags (see
previous article), the FAA has also added new guidance to implement the recent regulatory change
that permits 8130-3 tags to be issued outside the United States.

Order 8130.21E change two has added new language to explicitly permit DARSs to issue 8130-3 tags
outside the United States. Before this year, 8130-3 tags could not be issued outside the United
States unless the applicant had obtained a special exemption from the regulations. Such
exemptions had been issued to a number of large companies. The FAA decided to eliminate this
limitation in light of the wide range of exemptions that were being issued.

Under the new guidance, designees will still need to apply for geographic expansion in order to
obtain the privilege of issuing 8130-3 tags outside the United States. This will require the designee
and/or the 8130-3 applicant to file for a no-undue-burden finding with the FAA. Although the FAA
has published parameters for making such a finding in the case of a manufacturer-applicant, the FAA
does not yet have published parameters for no-undue-burden findings for designees who wish to
issue 8130-3 tags for overseas distributors.

Tax Stimulus Package Helps Businesses, Too

Nearly everyone knows that President Bush signed an Economic Stimulus package into law on
February 13, 2008. The cash rebates for eligible tax payers are also fairly well publicized. But what
has received considerably less press is that there are stimulus items for businesses, as well.

The Economic Stimulus Act of 2008 is intended to forestall a recession by providing individual tax
rebates, business tax incentives (related to expensing and depreciation), and an increase in certain
conforming loan limits.

Individual Tax Rebates

The new law provides cash rebates for eligible individual taxpayers of $600 ($1200 for a married
couple filing jointly), plus $300 per qualifying child (there is no limit on the number of children —
except the number that you actually have, of course). A qualifying child is a child under age 17 who
lives with the taxpayer more than one half of the year.

Continued on Page 5
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July 26-29
Paris Hotel & Casino
Las Vegas, NV

Reservations: 877.603.4389

The ASA Room Rate is $189 for Friday and Saturday; $149 all
other nights. Please reference “ASA Annual Conference” when
making your reservation.

Space is limited.
Make your reservations early!

www.ASA2008.0rg
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REGULATORY UPDATE

Continued from Page 3

The amount of the rebate phases out for taxpayers with adjusted gross incomes above $75,000 for
individuals and $150,000 for married couples filing jointly for the 2007 tax year (the tax filing due April
15, 2008 for most taxpayers). The rebate amount is reduced by 5% of the income amount above
these thresholds. This means that married couples filing jointly with no dependents will lose the
entire benefit of the $1200 rebate if their joint adjusted gross income meets or exceeds $174,000,
and single persons with no dependents will lose the benefit of the rebate if their adjusted gross
income meets or exceeds $87,000.

The new law is expected to provide rebates for at least 130 million individual taxpayers. The IRS
expects to start issuing rebate payments in May 2008.

Bonus 50% First-Year Depreciation

The new law permits a bonus first-year depreciation deduction of 50% of the adjusted basis of
qualified property acquired and placed in service after December 31, 2007, and before January 1,
20009.

The types of property eligible for bonus depreciation will be the same as those eligible under earlier
bonus depreciation packages: (1) tangible property with a recovery period not exceeding 20 years;
(2) purchased computer software; (3) water utility property; and (4) qualified leasehold improvement

property.

Bonus depreciation will be allowed for alternative minimum tax as well as for regular tax purposes.
The other half of the property's adjusted basis is depreciated under the normal rules applicable to
the property, so the first year’s depreciation will reflect the 50% bonus depreciation PLUS the normal
first year depreciation associated with the remaining half of the value of the asset.

Under the limits of the bonus depreciation, the property's original use must begin with the taxpayer,
which means used property will not qualify for the bonus depreciation.

Increased Expensing

The new law also increases the amount of assets that a small business can expense under Federal
law.

Before the bill was passed, Section 179 of the Internal Revenue Code allowed businesses to
expense up to $128,000 (as indexed for inflation) of the cost of otherwise depreciable machinery and
equipment that was purchased and put into service in the business. This annual expensing limit was
reduced (but not below zero) by the amount by which the cost of qualifying property placed in service
during the taxpayer's taxable year exceeds $510,000 (as indexed for inflation).

These expensing amounts are increased under the new bill. For the taxable year beginning in 2008,
the new law will increase the $128,000 expensing limit to $250,000 and boosts the overall
investment limit from $510,000 to $800,000.

Because the new law refers to a "taxable year beginning in 2008," businesses on a fiscal, rather than
calendar, tax year may want to consider deferring purchases of equipment and other Section 179
property until after their fiscal year begins during 2008. At present, this is a one year provision. The
increased expensing allowed by the new law is only applicable for the 2008 tax year, unless
Congress later decides to extend it beyond 2008.

Continued on Page 6
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7th - 8th May 2008 Olympia Il
AIRLINE Y PURCHASING Exhibition Centre, London, UK

P Featuring the Airline Technical Purchasing °
Ex 2008 Conference 2008 & the Aircraft Maintenance Q AAR
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[« KAPCO VALTEC
(e

Outsourcing Conference for Europe 2008
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The 2007 EXPO was a complete sell out and over 70% of exhibitors .
have already re-booked for 2008, so don’t delay in reserving your booth! viation . com
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Continued from Page 5
Temporary Increase in Conforming Loan Limits

In addition to the tax incentives described above, the Act also provides an increase in the
conforming-loan limits for loans that the FHA may insure and the GSEs Fannie Mae and Freddie Mac
may buy.

This provision applies to mortgages entered into after July 1, 2007 and before January 1, 2009. The
provision increases the FHA and GSE loan limits to 125% of the median house cost in a local market,
to a maximum of $729,750, and expires December 31, 2008. This measure is intended to help the
struggling mortgage market.

These provisions are unlikely to affect most ASA member companies, although they may affect
employees of ASA member companies.

Conclusion

These economic initiatives are intended to bolster the economy and stave off concerns of a
recession. The press has reported that ‘many economists’ believe that a stronger stimulus package
is needed. Some members of Congress are considering adding a second stimulus package. The
Economic Stimulus Act of 2008 is codified as Public Law No: 110-185.

Worldwide Air Traffic Continues to Grow, But Growth Rates
Drop Significantly

According to IATA traffic data for January, international aviation could be facing a major slowdown.
High oil prices and the U.S. mortgage crisis and subsequent economic downturn have been linked
to lower demand and less growth than in 2007.

IATA has explained that 2007’'s passenger traffic growth of 7.4% - a very strong number - was a key
component in the industry’s $5.6 billion dollar profit in 2007. 2007 was the first industry-wide
profitable year since 2000.

Giovanni Bisignani, IATA's Director General and CEO, explained that “Despite the ambiguity of
strong passenger growth accompanied by weaker freight demand, we can say clearly that 2007 was
the best in recent memory.”

Continued on Page 7
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Continued from Page 6

“We can state equally clearly that there will be no encore performance in 2008. Oil prices are higher
than ever. Economic uncertainty accompanying the US credit crunch is broadening. And the slower
growth for passenger demand in December sets the trend for the coming months. In a tough
business environment the mantra remains the same: efficiency everywhere is everything,” said
Bisignani.

Global passenger traffic growth slowed from 6.7 percent in December to 4.3 in January, while air
freight grew 4.5 percent, down slightly from 4.7 percent.

Regionally, European passenger carriers saw the weakest growth at 0.3 percent, down from 5.5
percent in December, while Latin American airlines showed the highest growth at 16.9 percent from
14.4 percent in December.

North American and Asia Pacific carriers both recorded slight drops in growth - with North America
going from 6.0 percent to 5.0 percent, and Asia Pacific carriers at 5.7 percent from 6.2 percent.

African airlines growth was down to 2.8 percent from 3.0 percent. Middle Eastern growth slowed
sharply from 12.9 percent to 7.4, which according to IATA information — “seems due to slower growth
in capacity rather than any change in the strong oil-driven upward trend in growth.”

Air freight growth remained fairly steady at 4.5 percent in January, following 4.7 percent growth in
December. Asia Pacific airlines saw air freight demand increase in January, to 6.5 percent from 6
percent, largely due to booming demand in China and India. European airlines growth dropped from
3.6 percent to 0.4 percent, with the decline being partially attributed to the strong Euro reducing
European carriers’ competitiveness.

“January traffic results show that we could be at a turning point. A month’s data is not enough to
define a trend; however, the sharp shift in demand growth patterns makes it clear that the US credit
crunch is negatively impacting air travel. Fasten your seatbelts. There is likely to be turbulence
ahead,” said Giovanni Bisignani.

“The association expects air traffic growth to slow from 5.9 percent in 2007 to 4 percent this year,”
said Bisignani.

International Focus on Counterfeits

The United Arab Emirates hosted the Fourth Global Congress on Combating Counterfeiting and
Piracy in February. 500 decision makers from 70 countries attended in an effort to identify solutions
to the escalating global problem of product counterfeiting and intellectual property piracy. An area
of focus for the Congress was the health and safety risks counterfeit products pose to consumers.

Michel Danet, President of the Fourth Global Congress, said: “Nothing has changed; counterfeiting
and piracy continues to grow at an alarming rate and these fake products, which often prove fatal to
consumers, are now being produced on an industrial scale.” Mr. Danet added: “We have to invent
our own future; it's time to take action and the time is now.”

The UAE Federal Customs Authority (FCA) has called on private companies and owners of
trademarks to aid in identifying counterfeit and forged goods. The applicable laws in the UAE
include the Trademark Law, Author Protection Law and the law regulating industrial intellectual
property rights, in addition to the country’s responsibilities within the framework of international

Continued on Page 8
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REGULATORY UPDATE

Continued from Page 7

organizations such as the World Trade Organization and the World Customs Organization. ltems
being forged and counterfeited range from foodstuffs to aircraft parts.

In the United States, counterfeit aircraft parts are often identified as a consequence of accreditation
and SUPs training within the aviation industry. Nonetheless, distributors should continue to remain
vigilant in their approach to aircraft parts receiving inspections in order to help keep the aviation
industry clear of counterfeit parts.

Teamsters Call for a Moratorium on Aircraft Maintenance
“QOutsourcing”

On February 12, the Teamsters Union and the Business Travelers Coalition co-sponsored an Aircraft
Maintenance Outsourcing Summit in Washington, DC. Outsourcing, also known as contract
maintenance, is evidenced anytime a party enters into a contract for the performance of
maintenance services (e.g. when an air carrier contracts for maintenance services with a repair
station). The Summit organizers were calling for a moratorium on contract maintenance with non-
U.S. repair stations until there are uniform maintenance standards and FAA oversight of repair
stations.

Continued on Page 10

2008 Hazmat Training

Who Should Attend?
May 14-15 All individuals who may come into contact with, or make
Washington DC decisions that affect hazardous material (Hazmat) or

Washington Aviation Group Offices | dangerous goods (DG).

May 21-22 Why Should | Attend ?
Miramar, FL « The US DOT requires that all individuals engaged
Hilton Garden Inn in handling hazardous materials must be trained
at least once every 3 years.
June 17-18
Los Angeles, CA  Air Carriers are required to be trained every year,
Embassy Suites and IATA requires training every 2 years.
September 23-24 + All attendees receive a Certificate of Training

stating 49 CFR 172 Subpart H training

Kansas City, MO requirements have been met.

To register, please visit our Web site: www.washingtonaviation.com/hazmat
or contact us 202-347-6899.
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Ouantum Control

ORACLE Business Software Integrated with the StockMarket ORAcCLE

The cornerstone for the Quantum Control system. The parts summary
screen provides a central viewpoint for all information and activity
related to a given part.

The StockMarket

Quantum users can search, buy, and sell parts with other Quantum
Users in real time without leaving the software. Inventory postings are
automatic and can include details such as serial numbers, images, time
life and prices.

@ Quotation Processing*

Manages the customer quotation process and the recording of supplier
responses from outgoing RFQs.

Vendor Quotes*

Provides a tool to locate sources for part procurement and send out
requests for quotes to multiple vendors, including multiple lines.

(77 Sales Orders*

Manages the customer order process to include back order manage-
ment, invoice preparation and product returns.

Invoice Management*

Provides the opportunity to manage the invoice process by viewing
system wide for open sales orders and determining if these can be
expedited or consolidated with existing invoices, etc.

Purchase Orders & Requests*

Manages the purchasing process including request routing and approval
by dollar amount and employee position. Manages purchasing activity
for stock, non-stock and exchange.

Purchase Management*

Provides the capability to manage purchasing activities by being able
to review all parts needed for procurement based upon sales order
requirements and below minimum level stock quantities.

Integrated Accounting

The Accounting Module includes General Ledger, Accounts Receivable,
Accounts Payable, and more - all integrated with Sales, Purchasing,
Repair, Exchange, Work Order and Invoicing modules.

Physical Inventory*

Manages the physical inventory process. Generates count sheets for
manual or barcode counting efforts.

Receiving and Inspection*
The receiving module is a powerful tool for efficient, cost-saving
receiving, intermediate and final inspection, and defect recording.

Shipping Management

Manages the shipping and order consolidation process to include user
defined stages and statuses. Creates custom invoices, packing slips and
certification forms within one shipment.

Demand Planning

mm Optimizes mateFial.and production planning by analyzir]g. historical
usage and projecting future demand. Recommends minimum and
maximum order quantities based on lead time and forecasted demand.

Lot Costin
Manages lot purchases and assembly teardowns. Provides total tracking
of acquisition costs, overhaul expenses, component part sales, profit
margins and full traceability.
Data Services
Provides flexible tools to manage the process of both importing and
exporting data to/from the Quantum database. Integration points
include ILS, USA Info, Partsbase and AvRef.
% Management Reports*
2 Produces hard copy and screen oriented reports supporting all modules
throughout the system.

Crystal Reports 11 Pro

Create flexible, feature-rich reports allowing unlimited reporting from
Quantum, using the de facto standard for business reporting today.

@ Inventory Management*

Q

%

*Standard Quantum Module

Aircraft Maintenance

Manages on wing maintenance and includes Engineering Configuration
Management, Maintenance Program Management, Maintenance Record-
ing, Technical Records and Flight Log Processing Modules.

&Ry Shop Control

Manages the complete Component and Assembly Repair and Overhaul
process. Includes real-time Cost and Schedule Management functions
that put you in complete control of your shop’s activity.

Manufacturing

The Manufacturing Module addresses all aspects of the manufacturing
process including product lines, floor control, inspections, materials
planning, purchasing and outside servicing.

@ Repair Orders*

il Manages the preparation, pulling from inventory, shipping and
receiving of components sent out for repair. The Repair Order module
provides historic as well as current repair cost per component, detailed
by parts, labor and miscellaneous charges.

P Contact Management

This module provides a tool for sales, service or support centers to
record, track, status and assign contact activity. Email list management
and broadcasting is also included.

Document Imaging
Provides the ability to attach images or documents against part
number, stock line, work order, and company.

@ Company Management*

Contains both customer and vendor information including pre-defined
settings such as payment terms, preferred method of shipping,
discounts, tax and more. It can also group vendors and suppliers for
marketing purposes and provide detailed history information for each
vendor and supplier.

Internet Quantum™ (iQ)
The Internet Quantum module (iQ), utilizes StockMarket technology to
allow customers to login to your website and view, RFQ, or purchase
from your existing stock in real-time. Information such as condition,
time & cycles remaining, tag info, scanned documents, delivery time
and more is available to assist users in their purchasing decisions.
Max-Q
With Max-Q you get Aviation's leading Business Application, Quantum
Control, implemented with the latest database technology from Oracle
to provide the ultimate in database Security, Reliability, Scalability and
Performance.

Bar Coding
Prints bar codes and allows for the scanning of physical inventory to
track and manage stock and account for all parts when shipping,
receiving, etc.

Jﬁ Repair Manual Tracking

Tracks all publications and revision dates and review dates. Provides for
manual effectivity by part, customer and ATA. Integrated with the Shop
Control module providing specific manual requirements for individual
work orders.

@ Rental and Leasing

The Rental and Leasing module has the versatility to handle all of your
rental and leasing transactions including flight-time based billing.

Gri GFI Faxmaker

This is a fax manager that supports "background" faxing from all
Quantum users by using a service based system. This is a third party

MAPI compliant fax manager supporting multiple fax servers and Citrix.

Avrefe AVREF Catalog Files
The AVREF Catalog System provides the latest OEM pricing information
along with access to Government MCRL cross reference data.
Completely integrated with the Quantum Inventory Module.

www-StOCkmarkethero Ask About Our Referral Program

ORACLE (@/
Component Control ~ 619.696.5400 ~ info@componentcontrol.com ~ 1731 Kettner Blvd., San Diego, Ca, 92101 %

&
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Continued from Page 8

Participants in the panel discussions debated the current state of contract maintenance and were
urged to discuss possible solutions. Some of the ideas presented include: increasing frequency and
depth of FAA inspections of both domestic and foreign repair stations; requiring criminal background
checks for repair station employees; mandating drug and alcohol screenings for all repair stations
(currently, some foreign repair stations and some general aviation repair stations are not required to
have drug testing); and harmonizing the manner in which U.S. airlines contract-out maintenance to
repair stations.

At the Conference, Kevin Mitchell, chairman of the Business Travelers Coalition, introduced his
aircraft maintenance outsourcing reform principles:

* Asingle and highest maintenance standard should be emplaced for airlines’ in-house
facilities and domestic-U.S. and foreign repair facilities.

e FAA oversight of domestic-U.S. and foreign repair facilities should be increased to a level
that is commensurate with the volume and complexity of current outsourcing practices.

e The fully-burdened costs of FAA inspections and audits should be borne by airlines that
choose to outsource to overseas repair facilities.

» Airlines that outsource to overseas repair facilities should hold such facilities to high
environmental standards with respect to disposal of toxic wastes and other processes
associated with aircraft maintenance.

« Domestic-U.S. and foreign repair facilities should have adequate safeguards in place
regarding personnel backgrounds, aircraft access and parts inventory to frustrate terrorists
who might exploit an opportunity to do harm to the U.S. or other countries.

The FAA Reauthorization Act of 2007 (HR 2881) currently awaiting Senate action would require the
FAA to perform two inspections a year on each FAA-certificated repair station outside of the United
States. Presently, the U.S. has agreements with France, Germany and Ireland to perform repair
station inspections on behalf of the FAA, with similar agreements being negotiated with EASA,
Australia, China and New Zealand. In return, the FAA oversees 1200 repair stations in the U.S. on
behalf of foreign regulatory authorities. These arrangements create efficiencies by permitting one
authority’s inspectors to audit to each authority’s regulatory standards in a single visit.

ASA
MEMBERSHIP ,s.%

A Reputation for Quality

The ASA Member Logo is known throughout the industry as a

symbol of a dedication to quality and safety. All ASA Members
are entitled to use the ASA member logo on their Web sites,
stationary and other printed materials.

Continued on Page 11

Not a Member yet? Join NOW!
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REGULATORY UPDATE

Continued from Page 10

Prior to the passage of HR 2881 in the House of Representatives, the White House issued a
Statement of Administrative Policy (SAP) in which it condemned the bill for falling short of reforms
proposed by the Administration. The Administration opposes the provision that would require
additional FAA inspections of foreign repair stations and additional safety-related provisions that the
SAP claims would divert resources from ongoing safety projects and the “overall safety agenda
which has resulted in the safest period in aviation history.” According to the SAP, the bill's language
would prohibit the Administration from taking advantage of the reciprocal agreements with other
governments to oversee repair stations. The SAP states that the bill would “make the status quo
worse” by defeating progress made in prior Congresses, and that if presented to the President in its
current state, his senior advisors would recommend a veto.

The effort by Congress to micromanage FAA resources undercuts the FAA's current efforts to use
risk-based analysis to assign its resources to the projects that represent the highest levels of safety
risk. The risk-based approach to regulation and enforcement is consistent with recent international
recommendations from the International Civil Aviation Organization (ICAO).

While some participants in the Summit opposed virtually all outsourcing, others favored continued
contract maintenance with additional oversight and enforcement by the FAA. It was noted that the
FAA suffers from under-staffing and budget restraints, and with a large percentage of FAA inspectors
eligible for retirement in the next five years, manpower planning issues must be addressed as well.

One reason for Teamster involvement in the Summit is because if air carriers are precluded from
outsourcing their maintenance, then those carriers must bring the work in-house and the employees
who are hired to perform the work in-house will become part of the Union’s bargaining unit. This
labor issue is one of the underlying issues driving the contract maintenance discussions.

Sarah MacLeod, executive director of the Aeronautical Repair Station Association, said - “Contract
maintenance is here to stay.” With major U.S. carriers spending two-thirds of their maintenance
dollars on contract repair stations, and the FAA using risk-based analysis to focus its resources on
the most pressing safety issues, it seems like she’s correct.

Russian Aviation Seeks a Renaissance

Since the collapse of the Soviet Union in 1991, Russia’s aviation industry has slowed dramatically,
going from producing 100-plus commercial aircraft per year to fewer than 10 per year.

In an effort to revive the flagging industry, outgoing Russian President Vladimir Putin (and soon-to-
be Prime Minister under the Medvedev administration) has ordered the creation of an aviation
“industrial cluster” with an estimated cost exceeding $1 billion.

The plan to resurrect Russia’s aviation sector includes the formation of a national aviation center in
Zhukovsky for designing, testing, building and marketing aircraft.

The goal is to build 5,800 new civilian and military planes by 2025 and win 15 percent of the world
market.

“It will require a lot of resources, and we can afford it,” Putin said, according to Bloomberg.com

Putin is expected to further discuss joint venture projects in aircraft production, and helicopter and
aircraft engines and components with his Ukrainian counterpart Yulia Tymoshenko.
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CONTACT US!

ASA Staff is always interested in your feedback. Please contact us with any comments or suggestions.

Michele Dickstein Jason Dickstein
President General Counsel
michele@aviationsuppliers.org jason@washingtonaviation.com
Caroline Bruenderman Stephanie Brown
Manager, Membership and Meetings Program Coordinator
caroline@aviationsuppliers.org stephanie@aviationsuppliers.org
Diane Leeds

Account Services
diane@aviationsuppliers.org

Subscriptions to The UPDATE Report are FREE. To subscribe, please send your request to info@aviationsuppliers.org.

CALENDAR OF EVENTS!

ASA Events

Hazmat Training

MaY 14-15......oiiiiiiieie e Washington, DC - Washington Aviation Group
MAY 2122, et Miramar, FL - Hilton Garden Inn
JUNE L7-18. et Los Angeles, CA - Embassy Suites
SEPIEMDET 23-24......ooeiie s Kansas City, MO - TBA
2008 Annual Conference

JUIY 26-29..... e Las Vegas, NV - Paris Hotel & Casino

Stay Tuned or visit our Web site for additional information!
www.ASA2008.0rg

Other Industry Events

Y A T PP PPPPPPPPP Airline Purchasing Expo 2008
Olympia 2 Exhibition Centre, London, UK

May 20-22.....cuveeieireiieeeieerieeeeeeeeeer e Regional Air Cargo Carriers Association (RACCA)
Spring Conference
Marriott Westfields, Chantilly, VA

December 3-4.. ... Aircraft Maintenance Outsourcing Expo 2008
Cobb Galleria Centre, Atlanta, GA
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